STATE OF INDIANA l FI EE D

INDIANA UTILITY REGULATORY COMMISSION IJUN 2 0 2002

INDIANA UTILITY

IN RE THE COMMISSION'S INVESTIGATION REGQULATORY COMMISSION

OF THE RATES AND CHARGES FOR ELECTRIC
SERVICE PROVIDED BY NORTHERN INDIANA
PUBLIC SERVICE COMPANY PURSUANT TO
INDIANA CODE 8-1-2-1 ET SEQ. INCLUDING,
BUT NOT LIMITED, TO I.C. 8-1-42.5, 8-1-2-58,
8-1-2-59, 8-1-2-68 AND 8-1-2-73.

CAUSE NO. 41746

RESPONDENT: NORTHERN INDIANA PUBLIC
SERVICE COMPANY, INC.

R T i e g S i

JOINT PETITION FOR APPROVAL OF SETTLEMENT

Northern Indiana Public Service Company ("NIPSCQO"), the Office of the Utility
Consumer Counselor, Ispat Inland Inc., Central Soya Company, Unilever Home and Personal
Care USA, United States Steel Corporation, Praxair, Inc., and Bethlehem Steel Corporation
("Parties"), by counsel, hereby request that the Commission approve a resolution of this matter
on the terms and conditions set out in the attached Stipulation and Settlement Agreement entered
into by the Parties. The undersigned counsel for NIPSCO represents to the Commission that he
has been authorized to present this petition to the Commission by the Parties.

Respectfully submitted,

G2 Sl /

Fred E. Schlegel, Attofhey for
Northern Indiana Public Service Company
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Fred E. Schiegel, Atty No. 185-49
Clayton C. Miller, Atty No. 17466-49
BAKER & DANIELS

300 North Meridian Street, Suite. 2700
Indianapolis, IN 46204
(317)-237-0300

(317) 237-1486 (FAX)



STATE OF INDIANA
BEFORE THE
INDIANA UTILITY REGULATORY COMMISSION

IN RE THE COMMISSION'S INVESTIGATION
OF THE RATES AND CHARGES FOR ELECTRIC
SERVICE PROVIDED BY NORTHERN INDIANA
PUBLIC SERVICE COMPANY PURSUANT TO
INDIANA CODE 8-1-2-1 ET SEQ. INCLUDING,
BUT NOT LIMITED TO, 1.C. 8-1-42.5, 8-1-2-58,
8-1-2-59, 8-1-2-68 and 8-1-2-73,

CAUSE NO. 41746

RESPONDENT: NORTHERN INDIANA PUBLIC
SERVICE COMPANY, INC.

R N A T . T S g g

STIPULATION AND SETTLEMENT AGREEMENT

This Stipulation and Settlement Agreement ("Settlement Agreement”) is entered into, as
of the 20th day of June, 2002, by and between Respondent Northern Indiana Public Service
Company ("NIPSCO"), the Indiana Office of Utility Consumer Counselor (the "Public” or
"OUCC"), Ispat Inland Inc., Unilever Home and Personal Care USA (“Unilever™), Central Soya
Company (“Central Soya™), and any other parties signatory hereto (collectively, the “Parties”).
The Parties, having been duly advised by experts and counsel, stipulate and agree for purposes of
settling this matter that the terms and conditions hereinafter set forth below are an appropriate
resolution of the issues in this Cause, subject to their incorporation into a final order of the
Indiana Utility Regulatory Commission ("[URC” or "Commission"), without modification or
further condition unacceptable to any Party. If the Commission does not approve the terms of
this Settlement Agreement in its entirety, this Settlement Agreement shall be null and void and

deemed withdrawn, unless otherwise agreed to in writing by all the Parttes.

INIMAN2 64472275



Terms and Conditions of Settlement Agreement

1. Credits. Subject to the Commission's approval of the terms of this Settlement
Agreement, beginning with the effective date of NIPSCO’s FAC filing in Cause No. 38706-
FACSS (August 1, 2002 for consumption commencing July 1, 2002) and running for a period of
49 consecutive months ("Term"), NIPSCO shall reduce the electric revenue which it would
otherwise receive from consumers taking electric utility services under its current electric rate
schedules by crediting their monthly bills (“Customer Credits or Credits”) so as to achieve
during the Term an annual revenue reduction of approximately $55 million and a NIPSCO
guaranteed cumulative revenue reduction over the 49 months of $225 million ("Guaranteed
Credit"). Such Credits shall apply to all bills rendered under NIPSCQ's current rate schedules,
excluding bills based on (a) special contract rates approved by the Commission, pursuant to LC.
8-1-2-24 and/or 25, or (b) an economic development rate. Each monthly Credit shall reduce all
applicable customer bills by the same percentage. There shall be periodic true-ups to assure
Customer Credits of approximately $55 million per year. The methodology for calculation and
distribution of the Customer Credits shall be as reflected on the attached Exhibit A.
Implementation of the Guaranteed Credit, effective July 1, 2002, shall commence (a) 21 days
after the entry by the IURC of a final order herein approving the terms of this Settlement
Agreement if no petition for rehearing is filed or 21 days after the IURC’s ruling on any petition
or petitions for rehearing, whichever is later (“Final Order™), and (b) upon the timely (60-90
days after entry of the Final Order) preparation of NIPSCO's billing system to accommodate a
one line credit on the bill or, by agreement of the Parties, a one line credit for a quarterly or other
periodic cumulative credit. Distribution of the Credits will be made and back-credited to July 1,
2002 consumption. During the Term the Credits shall be reflected on customer bills as an
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"OUCCAndustrial Group/NIPSCO Electric Credit” and will remain in effect during the Term,
except in the event of a finding by the TURC of an emergency following a filing by NIPSCO
under 1.C. 8-1-2-113. The Credits will continue beyond the Term at the same annual level and
per the same methodology, unless the [URC enters a basic rate order that approves revised
NIPSCO electric rates subsequent to the Term. The Parties shall not seek, encourage or support
a request by any person(s), entity(ies) or any other party for Commission approval of a change in
NIPSCO’s basic rates and charges in effect on the date of this Settlement Agreement (“Basic
Rates™) or the Credits during the Term, except by agreement of the Parties. During the Term,
NIPSCO may initiate an emergency filing under 1.C. 8-1-2-113, and if NIPSCO does that, each
Party is free to take any position in response to such a filing by NIPSCO. Except by agreement
of the Parties, in the event that NIPSCQ’s Basic Rates are changed during the Term by order of
the Commission, the Credits provided for herein shall cease on the effective date of such order,
but there shall be no recoupment, adjustment, reimbursement, repudiation, recision, return or
recovery of those Credits by NIPSCQ, or as to other benefits given or received by any Party
hereunder, up to the date of any such cessation. Nothing contained in this paragraph shall affect
the Parties’ rights under 1.C. 8-1-2-42(d), Paragraph 11 hereof or any order as may be approved
in Cause Nos, 42150, 42151 and 38706-FACSS5 or the OUCC's statutory rights and duties.
Except by agreement of the Parties, NIPSCO’s Basic Rates and all tariffs, terms and conditions
as of the date of the Settlement Agreement shall remain unchanged during the Term. NIPSCO
shall file for Commission approval of an appendix to its rate schedules providing for the
Customer Credits, as shown in the attached Exhibit B.

2. Current Rates. During the Term and thereafter until an event described in
Paragraph 1, all terms of the Commission's final order in Cause No. 38045 ("1987 Order") which

3
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are in effect at the time of this Settlement Agreement will remain unchanged as they relate to
NIPSCO's basic electric rates and depreciation rates approved in the 1987 Order. There will be
no "reset” of the “relevant period” for FAC earnings test purposes, NIPSCO's allowed net
operating income of $225,459,905 shall remain in place, and NIPSCO's current FAC "bank"
under 1.C. 8-1-2-42.3, as shown on NIPSCO’s recent FAC proceedings, will increase or diminish
in accordance with the procedures currently in effect. Based on the costs in this case, NIPSCO's
current basic electric rates shall be deemed sufficient to cover its rate case expenses in Cause No.
41746, which expenses shall be amortized over the Term of this Settlement Agreement.

3. No Precedential Effect. This Settlement Agreement and any [URC order

approving or implementing this Settlement Agreement shall be without precedential effect and
shall not be cited or relied upon by any Party in this case or any other case except to the extent
necessary to enforce its terms. This Settlement Agreement shall not constitute nor be cited as
precedent by any person or deemed an admission by any Party in any other proceeding except as
necessary to enforce its terms before the Commission, or any court of competent jurisdiction on
these particular issues. This Settlement Agreement is solely the result of compromise in the
settlement process and, except as provided herein, is without prejudice to and shall not constitute
a waiver of any position that any of the Parties may take with respect to any and all of the items
and issues resolved herein in any future regulatory or other proceedings.

4. Headquarters. NIPSCO agrees to maintain its corporate headquarters and

principal corporate office, on a fully staffed basis, in Indiana during the Term.

5. Economic Development Rates. Not later than 30 days after the Final Order,

NIPSCO shall petition the JURC for approval of an economic development rider ("EDR”), the
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terms, conditions and benefits of which will be similar to NIPSCO's most recently effective, but
now expired, EDR.

6. Unilever (Conopco). Unilever (Conopco) and NIPSCO agree that upon entry of

the Final Order, one-half the amount in dispute in JURC Cause No. 41918 initiated by Conopco
against NIPSCO will be paid to NIPSCO in full satisfaction of the outstanding July, 1999 billing
dispute. Upon entry of the Final Order, Conopco will withdraw, with prejudice, its complaint in
that proceeding, and the granting by the JIURC of such withdrawal will terminate and release any
and all claims Conopco and NIPSCO may have against one another with respect to the July,
1999, billing dispute, regardless of any appeals, changes or challenges to this Settlement
Agreement.

7. Central Soya. Concurrently with its petition for Commission approval of the
EDR provided for in Paragraph 5, NIPSCO will request Commission approval of EDR contract
for five (5) years for Central Soya's most recent expansion, consistent with the terms of a letter
agreement dated June 14, 2002, commencing upon [URC approval of the new EDR rider
discussed in Paragraph 5 above. Said expansion will be eligible for an EDR for five (5 ) years
commencing upon IURC approval of the new EDR rider.

8. Fees, costs and expenses.  On or before the 30" day afier the entry of a Final
Order, NIPSCO shall pay $1.8 million over to an escrow agent designated by the OUCC and the
NIPSCO Industrial Group. NIPSCO shall deduct the escrowed amount from the amount of the
Guaranteed Credit to be provided in the first year of this Settlement Agreement. Said amount
shall be held in an interest bearing escrow account for the purposes of awarding attorney fees,
costs and litigation expenses, subject to the approval of the Commission. Any Party that has
materially contributed to the creation of the Customer Credits, other than NIPSCO, may petition

5
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the TURC for an award of fees, costs and expenses for services that materially contributed to the
creation of the Credits. After a final order by the Commission of an award with respect to any
such petition, the escrow agent will pay out to such petitioner an amount equal to the award
granted, along with any accrued interest related thereto. The escrow agent may pay out more
than one award, but no Party may seek more than one award. NIPSCO will not participate
directly or indirectly in any proceedings relating to the award of the fees, costs and expenses.
The escrow shall remain in place for sixty (60) days after the final resolution of any appeals of
the Commission’s Final Order (“Escrow Period”) for an award of fees, costs and expenses.

At the conclusion of the Escrow Period, absent any further order by the Commission to
the contrary, any remaining Credit in the escrow account, plus any accrued interest, shall be
delivered to NIPSCO to be credited to NIPSCO’s customers, pursuant to the mechanism set out
in Paragraph 1 of this Settlement Agreement, and the amount of Credits in that year will be
increased to so reflect such remaining amount.

9. Separation. Upon entry of the Final Order, NIPSCO shall withdraw its petition in
Cause No. 42149 for IURC approval to separate its electric and gas utilities and shall not file a
similar petition for at least 12 months afier entry of the Final Order.

10.  Environmental Cost and Expense Recovery. The Parties agree not 10 oppose

Commission approval of the terms of the Stipulation and Settlement Agreement between
NIPSCO and the QUCC in Cause No. 42150.

11. Electric Service Reliability Incentive Ratemaking Mechanism. The Parties shall

meet, and invite the [URC staff to meet with them, to design and complete cooperatively, within
180 days after entry of the Final Order, a written risk and reward electric service reliability
incentive rate making mechanism (“ESRIM”) acceptable to the Parties and to be submitted to the

6
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TURC for its approval and NIPSCO’s implementation pursuant to an [URC order. Except as
provided herein, the Parties shall support, as each party independently determines is appropriate,
such mutually acceptable ESRIM before the [URC and to accept an [URC order approving and
implementing such ESRIM. It is the intention of the Parties that they shall use commercially
reasonable efforts to prepare and file with the [URC an ESRIM applicable to NIPSCO, along
with an appropriate petition and generally supportive evidence within 180 days after entry of the
Final Order. In the event the Parties do not agree upon an ESRIM within said 180-day period,
NIPSCO will file, within 45 days thereafter, its proposed ESRIM and the Parties reserve their
right to address it as they deem appropriate. The foregoing notwithstanding, Parties other than
NIPSCO and the QUCC retain the right to decide whether or not they will participate in the
process described herein.

12.  Regional Transmission QOrganization (“RTO”). An action is currently pending

before the Federal Energy Regulatory Commission (“FERC”) regarding the organizational
structure and implementation procedures for integrating certain companies into RTOs in the
Midwest. On May 28, 2002, NIPSCQ indicated to the FERC that it and certain other companies
are negotiating with the goal of forming an Independent Transmission Company (“ITC”) that
will participate in the Midwest Independent System Operator (“Midwest [ISO™). By July 15,
2002 the companies forming the ITC expect to file a letter of intent with the FERC. In the event
the FERC does not approve the formation of the ITC as a sub-entity of the Midwest ISO, then
NIPSCO will consult with the IURC and the Parties prior to making a selection of the
appropriate RTO membership. This selection will be made by NIPSCO in accordance with the
best interests of its customers and in compliance with FERC requirements. Within 15 days of

the Final Order, NIPSCO will withdraw its appeal of IURC Docket No. 42032 (Indiana Court of

7
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Appeals Cause No. 93A02-0201-EX-00045) and its request for rehearing of FERC Dockets Nos.
RT01-88-014, ER99-3144-018, EC99-80-018, ER01-2992,002, RT01-84-003, ER01-123-007,
ER001-2999-002, RT01-26-003, ER01-2993-002, RT01-37-003, ER01-2997-002, ER01-2995-
002.

13.  Settlement Agreement Confidential Until Filed. This Settlement Agreement shalt

be privileged and confidential until filed with the IURC.

14,  Support and Defense of Settlement Agreement. The Parties shall not support any

challenge or appeal of any [URC order approving and/or adopting the terms of this Settlement
Agreement as an appropriate resolution of this Cause. The evidence presented in this Cause and
Cause No. 42150, including the related Settlement Agreements, constitutes substantial, probative
evidence sufficient to support this Settlement Agreement and provides an adequate evidentiary
basis upon which the Commission can make any findings of fact and conclusion of law
necessary for the approval of the Settlement Agreement and the Final Order. The Parties shall
not oppose in any further proceeding in Cause No. 41651 the position that the terms of this
Settlement Agreement are an appropriate resolution of the issues in Cause No. 41651.

15.  Binding Agreement. The undersigned represent and agree that they are fully
authorized to execute this Settlement Agreement on behalf of their designated Party. This
Settlement Agreement may be executed in counterparts and shall inure to the benefit of, and be
binding upon, the successors, heirs and assigns of the Parties. The Parties agree that a
Commission Final Order accepting this Settlement Agreement, without any material change
unacceptable to any Party, shall constitute a final, appealable order. Any appeal of the Final

Order shall not delay the implementation and distribution of Customer Credits herein provided
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or interdict or affect any other right or obligation of any Party hereunder during the pendency of

any appeal,

NORTHERN INDIANA PUBLIC SERVICE

COMPANY
} ~dund W/NLL
D _J,D Gavito
9
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INDIANA OFFICE OF UTILITY CONSUMER

COUNSELOR
By: O[M 2: M
Anne E. Becker
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ISPAT INLAND INC.

UNILEVER HOME AND PERJONAL CARE
USA

CENTRAL/BOYA COMP

( (<5,

John F. Wickes, Jf., their attorney
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PRAXAIR, INC.

éhﬁstopher C. Eaﬁe, its attorney
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UNITED STATES STEEL CORPORATION

By: M p
Kenneth R. Peppermne¥fs attorne
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BETHLE L CORPORATION
By: 4%

/flobert L. Halvﬂey‘,' its atiorney
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EXHIBIT A

NORTHERN INDIANA PUBLIC SERVICE COMPANY
Calculation of Revenue Credit per lURC Cause No. 41746

Twetve Months Ended March 2002
Line
HNo.,
1 1URC Jurisdiction Operating Revenues
Cause No. 38708-FACSS Exhiblt 2-A, Page 1 of 3, Line 1 $ 1003777724
Less:
2 Revenuas related io Special Contracts $ 85,886,205
3 Revenues refated to Economic Developmant Rider (Revenue Class 22) 8,801,581
4 Other Revenuas - Misc. Sarvice Fees, NSF Check Charges,
Reconnection Fees. 7,805 548
5 Subtotal Not Subject to Revenue Credit (Lines 2 through 4) 102,473,334
€ Total WRC Jurisdiction Operating Revenues Subject to Credit (Lins 1 - Line 5) $ 801,304,389
7 Annual Revenue Credit Per [URC Cause No. 41746 - Ses Note [a) $ 63,302,044
8 RmnmCradﬁRm»dﬁaﬁmﬁummamthpmodmdlng Mon-Yr
from Schedule 2-D, Page 3 of 4 [b] |
9 Adjusted Revenua Credit $ 53,302,044
10 Revenus Credit Percent Appiicable to Biing Period for  Cause No, 38706-FACES 5.9139
(Line @/ Line &)

Notes'

[a] The Year 1 Reverwe Credit oquals $55,102,040 (($225,000,000/48 months) X 12 months} iess $1,800,000 in itigation
resulting in an annual credit of $63,302,044. The Revanue Credit will be $55,102 040 on an annust basis beginning in Year 2.

[b) ForamplaseeRoupondmfsE:dﬂbﬂDDG—al,PagoZdB.
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2008

RORTHERN INDIANA PUBLIC SERVICE COMPANY

Caiculation of Estimated Monthly and Cumulative Revanus Credit per JURC Cause No. 41746

Bllad to
Customers In
Coause No. 35706

FACTY
FACTO
FAC70
FACTO
FACES
FACES
FACES
FACHS
FACSS
FACSS
FACST
FACST
FACS7
FACSS
FACSS
FACES
FACES
FACSE5
FACSS
FACE4
FACE4
FACSE4
FACS3
FACSE3
FACE3
FACE2
FACS2
FACS2
FACS1
FACEY
FACS1
FACE0
FACSD
FACE0
FACS59
FACS9
FACED
FACS8
FACSS
FACSS
FACST
FACST
FACS7
FACS56
FACES
FACS58
FACS5
FACS5
FACES

ASO
M-
M4
M-
F-M-A
F-M-A
F-M-A

F-M-A
F-M-A
F-M-A

Phis: Logal Fesz Recoverad In Year 1

Totel Revenue Credit Per Settemant Agreesment

Notes:
18] Lines 38 through 485 reflect a $1,600,000 reduction in Year 1 for recovery of legal Toes.

§8d39859dd¢PPefPseEffFEsgsREgasgRusdgddsgsss

Reconcilation
Billed to
Cusiomerns in
Cayse No, 38709

FACT3
FACT3
FACT2
FACTZ
FACT2
FACT1
FACTA
FACT1
FACTO
FACTO
FACTO
FACED
FACE®
FACES
FACE8
FACs8
FACES
FACS7
FACSET
FACS7
FACE6
FACES
FACHE
FACSES
FACSS5
FACES
FACS4
FACE4
FACS4
FACE3
FACS3
FACSS
FACE2
FAC6E2
FACE2
FACS1
FACS1
FACS1
FACE0
FACB0
FACS0
FACS®
FACE®
FACE%
FACSS
FACSE
FACS8
FACE7
FACST

F-WA 07
F-M-A ‘07
N-D-J ‘07
N-D-J ‘07
N-D-J 07
A-S-0Q

E
r
83835538

ZE
33
888

N-D-} 04

FELTILERE?
EEEFEETEE

Estimated Amount of Revenus Credit to be Biled

£er Month

$ 4501828
4,591,837
4,561,837
4,591,837
4,591,837
4,591,837
4,551,837
4,501,837
4,591,837
4,591,837
4,501,837
4,591,837
4,591,837
4,591,837
4,501,837
4,501,837
4,591,837
4,591,837
4,501,837
4,561,837
4,591,637
4,591,837
4,501,837
4,591,837
4,561,837
4,591,837
4,501,897
4,591,837
4,581,837
4,581,837
4,501,837
4,501,897
4,591,837
4,591,837
4,501,837
4,561,837
4,591,837
4,441,837
4,441,837
4,441,837
4,444 837
4,441,837
4,441,837
4,441,837
4,441,897
4,441,837
4,441,837
4,441,837
4,441,837

223,200,004

1,800,000

$225,000 004

(a]
[a]
[a}
il
{n]
[a]
[a]
L}]
la]
{a]
(a]
[a)

$ 2,183,885

13,776,511

13,775,511

13,775,511

13,775,511

13,775,511

13,775,511

13,775,511

13,775,511

13,775,511

13,776,511

13,775,511

13,825,511

13,325 511

13,325,611

13,325,611

8,882 674

$ 4,591,828
55,102,044

55,102,044

56,102,044

63,302,044

Ber Financiat
Quarter  FerigMonths  Cumnulative

$223,200,004

214,016,338

200,240,828

186,465,317

172,659,808

158,014,295

145,128,784

131,383,273

117,587,762

103,812,251

90,038,740

78,261,229

82,485,718

48,860,207

35,534,896

22,209,185

8,883 874



EXAMPLE

NORTHERN INDHANA PUBLIC SERVICE COMPANY
Caicutation of Revenue Credit per IURC Cause No. 41746

Twetve Months Ended June 2002
Line
No,
1 FURC Jurisdiction Operating Revenues
Cause No. 38706-FACES Exhibit 2-A, Page 1 of 3, Line 1 $  1,000,000,000
Less.
2 Revenuss related to Special Contracts $ 85,000,000
3 Revenues related to Economic Developmant Rider (Revenus Class 22) 8,000,000
4 Othar Revenues - Misc. Servics Fees, NSF Check Charges,
Reconnection Fees. 7,000,000
5 SubtotulNclSub}edioRmmoCradﬂ(LhaaZﬂmh4) 100,000,000
3} TohllURC.h:hddimOpemﬂmRewnuonswjedmCradn(LNLUmS) 3 900,000,000
7 Annual Revenue Credit Per IURC Cause No. 41746 - Ses Note [a] H 63,302,044
8  Revenve Cradit Reconcillation from prior 3-month period ending Mon-Yr
from Schedule 2.0, Page 3 of 4 s -
9 Adjusted Revenue Cradit $ 53,302 044
10 Revenue Credit Percent Applicable to Blifing Period for Cause No. 38706-FACS58 5.0224

{Line 9/ Line 8}

Notes:

[a] The Year 1 Revenuo Credit equals 355,102,040 (($225,000,000/49 months) X 12 months) less $1,800,000 in libgation axpenses
resulting in an annual credit of $53,302,044, The Revenue Cradit will be $55,102,040 on an annual basis beginning in Year 2.
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EXAMPLE

NORTHERN INDIANA PUBLIC SERVICE COMPANY
Calculation of Revenue Credit per IURC Cause No. 41748
Revenus Credit and Reconcillation for Cumment Quarter
Thros Months Ended September 30, 2002

Jub02 Aug02 Sep-02 Q.lrﬂilt:!{
Estimated Reverne Cradit [a] s - $ 4,441,837 $ 4441837 8,893 674
Actusl Revenue Credit to Customer Bils s - $ 5,000,000 $ 4,000,000 9,000,000
Reconciiation from Casuse No. 38708-FAGSS $ - s - 3 - -
Actual Revenue Credit 1o be Reconcied (Line 2 - Line 3) $ - $ 5,000,000 $ 4,000,000 9,000,000
Reverus Credit Reconcilation Over/(Under) Collection (Line 4 - Line 1) § - $ 568163 S {441837) 118,326

ThoYur1RlvaradtomnhS4.441
N an anousl credit of $53,202,044. The R
annusl basis beginning in Year 2.

837 por monith ((3225,000,000/49 months) less ($1,800,000 in Ktigation expensas/12 montha)) resulting

ovenus Credit will be $4 591,837 on a monthly basis and $55,102,040 on an
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EXAMPLE

MNORTHERN INDHANA PUBLIC $ERVICE COMPANY

CdumdevaﬂpuwRCCmNo.tl

1748

Revenus Credit and Reconciation for Current Quarter

Thres Mondhe Ended December 31, 2002

Oclz HNoy-02 Doc02 Q-srgﬂ
Esiivated Reverue Credk [a] $ 4441837 $ 4441837 $ 4441837 S 13325811
Actusl Revenue CredH to Customor Bile $ 4,500,000 $ 4,000,000 $ 4,500,000 $ 13,000,000
Reconciilation from  Cause No. 38708-FACSS and Causs No_ 38706-FACSS 3 . 3 - $ . 3 -
Actual Revenus Credit to be Reconcled (Line 2 - Line 3) $ 4,500,000 $ 4,000,000 $_ 4,500,000 $ 13,000,000
Reveous Credk Reconciliation Ove/(Undor) Collection (Line 4 - Line 1) s 58,182 $ (4837 s 68163 $__ (326511

The Year { me(:mclloq.nnﬁ.«t&ai'wmm

hmmmum,am,m. TheRmGncﬂwlboM,ﬁw,BGTonanmﬂybmhmmJ

annual basis baginning In Year 2.

({3225,000,000/40 months) lass ($1,600,000 in

02,040 on an

Higation expenses/12 months)) resuting



{a]

NORTHERN INDIANA PUBLIC SERVICE COMPANY

Calcutation of Revenus Credit per IURC Causs No, 41748

Revenie Credit and Reconciiistion for Current Quarter

Threa Months Ended March 21, 2003

Total
dand Feb03 Mar-03 Quearter
Estimstod Revorus Cradit [a) $. sa41837 $ 4,441,837 $ 4441837 $ 13325511
Actual Revenue Credi 1o Customer Bils $ 4,500,000 $ 4,250,000 $ 4,000,000 $ 12,750,000
Reconcliation from Cause No. 38708-FACS6 and Causs No. 38706-FACS? 3 - $ a7 $ 87T $ 77,550
Actusl Revenue Credit i be Reconclied {Line 2 - Line 3) $ 4,500,000 $4,211.225 $ 39081226 $ 12872450
Revenue Credit Reconcilation Cverk{Under) Collection (Line 4 - LUine 1) $ 58183 3 (230612) $  (480812) 3 (853081

The Year 1 Revenue Crodit aquils 34,441,837 per month (($225,000,000v49 montiia) kess {$1,800,000 In Migation expenses/12 maonths)) resuiting

in an sl coredd of $53,302, 044, mnmcruwib-a.sot.sarmurmwmmsss,mzmumm

annual basis baginning in Year 2,




EXAMPLE

NORTHERN INDIANA PUBLIC SERVICE COMPANY
Caicutslion of Revanus Credit per IURC Causa No. 41748
Revenus Cradit and Reconciation for Current Quarter
Thrae Monihs Ended June 30, 2003

Apr-03 Mav-03 An-03 Q]::x
Estimated Revanus Creclt [a] $ 4441857 $ 4,441,877 $ 4441837 $ 13,325,511
Actusl Revenus Credt to Cusiomer Bila $ 4,000,000 $ 5,000,000 $ 6,000,000 $ 14,000,000
Reconcitation from  Cause No. 30708 FAGS7 and Cause No, 35708-FACSS 3 3874 $ (106504) 3 (108508) §  (178.233)
Actual Revenua Credii to be Reconcied (Line 2 - Line 3) $ 3061208 $ 5,108,504 $ 5108503 $ 14178233
Revenue Cradit Reconcliation Overf(Under) Collection (Lina 4 - Line 1) $_ (480811)  § eesear $ 668666 $_ BE2T

The Year 1 Revenus Credit oquals 34 441,837 per month (($225,000,000/40 montfs) lesa {$1,800,000 In Migation expansss/12 months)) resuiting
In an annual credit of $53,302.044, kamcmmmu.sm,s:nmam-aymmdsss.wz,uwonm
snnual basis beginning In Year 2.
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EXHIBIT B

NORTHERN INDIANA PUBLIC SERVICE COMPANY
TURC Electric Service Tariff
Original Volume No. 10 Original Sheet No. 59D

APPENDIX F
REVENUE CREDITS

Bills rendered under Rates 811, 812, 813, 820, 821, 822, 823, 824, 825, 826, 832,
833, 836, 841, 844, 845, 846 and all Street and Traffic Lighting rates shall reflect credits
under a Settlement Agreement approved by the Indiana Utility Commission in Cause No.
41746.

Effective for all bills rendered during the August, September and October, 2002 billing
months, the Revenue Credit shall be:

A credit of 5.9139 percent on tariffed revenues before application of taxes

Issued Date Issued By Effective Date
Daniel D. Gavito
Vice President, Indiana, Regulatory and Government Policy
Merrillville, Indiana
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The undersigned certifies that he has served a copy of the foregoing joint petition on the

following parties, by hand delivery or United States Mail, first class postage prepaid, this 20%

day of June, 2002.

Rick D. Doyle

Robert W. Wright
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Doyle, Wright & Dean-Webster, LLP
399 North Madison Avenue
Greenwood, IN 46142

Kris Kern Wheeler

Indiana Utility Regulatory Commission
302 West Washington Street, Room E306
Indiana Government Center South
Indianapolis, IN 46204

Shaw R. Friedman
Friedman & Associates, P.C.
705 Lincolnway

LaPorte, IN 46350
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Richard E. Aikman, Jr.

Stewart & Irwin, P.C.

251 East Ohio Street, Suite 1100
Indianapolis, IN 46204-2142

Michael L. Kurtz

Boehm Kurtz & Lowry

36 East Seventh St., Suite 2110
Cincinnati, OH 45202
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Fred E. Schlegel, Attbrney for
Northern Indiana Public Service Company




